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LB 515

T he C ommi t t e e o n A p p r o p r ia t i on s me t a t 1 : 30 p .m. o n M o nday ,
March 14, 2005, in Room 1524 of the State Capitol, Lincoln,
Nebraska, for the purpose of conducting a public hearing on
L B 515 . Sena t o r s p r es e n t : Don Pe d e r s on , C h a ir p e r s o n ; L o w en
Kruse, Vice Chairperson; Jim C udaback; Pat E ngel; Lavon
Heidemann; Ma rian Pri ce; Joh n Sy nowiecki; and Nancy
Thompson. Senators absent: Chris Beutler.

SENATOR D. PEDERSON: Welc ome to the meeting of the
Appropriations Committee on this fourteenth day of March.
For introductions, I'm Don P ederson, Chairman. To my
immediate left is Lowen Kruse, who is the Vice Chair, and to
his left is Lavon Heidemann, and Lavon is from Elk Creek and
Lowen is from Omaha. And sitting down next to Lavon
Heidemann is Senator Jim Cudaback from Riverdale. And to
t he l e f t o n t he end i s John S y nowi eck i f r om Omaha, an d o n
t he f a x r i g ht i s Mar i a n P r i ce f r om L i n c o l n. So wi t h j u st a
f ew comments i n i t i al l y .

S ENATOR KRUSE: W e a d d e d o n e m o r e .

SENATOR D. PEDERSON: Oh, we ' ve added one more, the late
Senator Engel is here now. (Laughter)

SENATOR ENGEL: A l ot of p eop l e wo u l d l i ke t o see t ha t .

SENATOR D. PEDERSON: No, we' re glad to have you here today.
And we have hearings that we' ll get t o in just a few
moments. But just a few ground rules. I would like to say
that if those of you who are testifying, if you would listen
closely to your previous testifier on the same issue, please
don' t b e du p l i cat i ve . As yo u t e st i f y , p l ea se sp e l l y our
name as well as pronounce it, and then also sign in on the
registry. If you have cell phones, please put it either on
vibrate, mute, or turn it off. And with that, we' re going
to proceed. I have the first bill so Senator K ruse will
take over as temporary Chair.

SENATOR KRUSE: Al l r i gh t , t h i s i s a he ar i n g o n L B 51 5 . And
when our mystery guest is ready to go we will all be ready.
S enato r .



.ranscript Prepared by the Clerk of the Legislature
Transcriber's Office

LB 515Commi:tee o n A p p r o p r i a t i on s
March 1 4 , 2 005
Page 2

LB 515

SENATOR D. PEDERSON: Are you ready? Okay, good afternoon
members of the Appropriations Committee. N y name is Don
Pederson, P-e-d-e-r-s-o-n, representing the 42nd District.
he proposed legislation, LB 515, amends the curr ent

statute 85-316 by deleting the current language of $25,000
and nserting new language of $50,000. The last. time this
dollar amount was adjusted for state colleges was in 1986
when the statute indicated an amount of $10,000 and was then
amended to $25,000. This bill revolves around the revolving
fund of the state colleges. And the fund that we' re talking
about is the one that applies totally to the system for all
of the state colleges. It ' s classified as a petty cash
fu.,d. The revolving fund i s closely monitored and
reconciled at th e e nd of each month, and all expenses are
l eg i t i m a t e l y de t e r m i n e d and r eq u i r e t h e same l eve l of
; us t i f i c at i o n a n d d o c umenta t i o n a s o t h e r exp e n d i t ur e s o f t he
co' lege. The fu nds are periodically audited by the State
Aud t o r ' s Of f i c e . Bot h UN O , u nd e r 8 9- 1 9 2, and UNK, und er
85- ' ,123, are permitted cash funds of $17 5,000. With
inflation and increased number of schools' personnel travel,
t he i nc r e a s e t o $ 50,000 w o u ld p r ov i de f o r an i mmed i a t e
growth and allow flexibility for future growth. The Board
of Trustees policy determines the amount allowed f or eac h
college within the amount allowed by statute. The proposed
l eg s l a t i o n i s r ev e nue n e u t r a l . Th ey wi l l be t a ki ng t hi s
from the f unds t hat had been previously allocated to them
and simply gives them versatility to m ake a ppropriate
expenditures. And as you know, travel expenditures and
things like that have increased. It's not intended that it
would necessarily be totally used. I t 's just giving them
authorization to use it if they need it. So with th at I
would be glad to answer any questions that you may have.

SENATOR KRUSE: Thank you. Are there questions for Senator
P ederson? I see n on e .

SENATOR D. PEDERSON: Okay, thank you.

SENATOR KRUSE: Thank you. Are there other proponents?

STAN CARPENTER: (Exhibit I) Good afternoon, Senator Kruse,
members of the committee. My name is Stan Carpenter,
C-a-r-p-e-n-t-e-r. I am the exec utive d irector of the
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Nebraska State College System. And I'm here today to thank
Senator Pederson for in troducing this legislation and
basically he has testified quite carefully and thoroughly on
this matter for us. We see this as a matter of ba sically
clean up. We need to hav e a few more dollars for the
institutions to be able to access on any kind of petty cash
basis so that t hey ca n p a y for meal vouchers and travel
expenses, and so on and so forth, for our athletic teams as
they travel, and quite often we have more than one team on
the road at the same time. When that happens, the issue for
us is the processing of those expenses and g etting those
funds at t hese local banks replenished in a timely fashion
so that when the next team goes on the road we can do the
same kz,nd of thing. As Senator Pederson pointed out, these
are funds that are h eld a t t he lo cal banks by ea ch
institution. An d right now that amount is $25,000 and that
has not been increased since 1986. The board thinks that it
would be a good thing for the institutions to have a little
more f l ex i b i l i t y wi t h a l i t t l e mo r e ca s h re ad i l y ava i l ab l e .
These expenditures are those like any other expenditure at
t he i n st i t ut i o n s , t h ey m u s t be do c umented an d t h e y mus t b e
leg i t i m a t e a n d th e r e i s a n au di t i ng and a n accou n t i ng o f
each of these expenditures, as well. If you look in the
green book that was just passed out to you , a n d I won ' t
bother to read this to yo u , but right behind the yellow
divider is an explanation in some detail about the issues as
we are facing them on this particular matter. S o we wou l d
ask that you give serious consideration to approving this
change i n t . h ese r e v o l v i n g f un d s a n d I wou l d be ha ppy t o
answer any questions that you might have about them.

SENATOR KRUSE: Se na t o r Eng el .

SENATOR ENGEL: I always thought the executive director
always furnished these extra funds as needed.

S TAN CARPENTER: I generally write a check but my wife h as
taken the checkbook away from me, Senator.

SENATOR ENGEL: Okay, thank you.

SENATOR KRUSE: I wonder why that is. Okay.

STAN CARPENTER: Because she's a lot smarter than I am.
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SENATOR KRUSE: Are there other...Senator Cudaback.

SENATOR CUDABACK: I should know the answer to this, but are
these audited somehow on a daily basis, monthly basis, or as
a group , o r how d o you . . . ?

S.AN CARPEN,ER: They are reco nciled at the end of each
month, Senator, and then of course they are part of the
annual audit process, as well. And there are checks and
balances that have to be...that are in p lace so that if
somebody co mes i n a n d says we' re taking the w omen' s
volleyball team on th e r oad t his weekend and w e need
X dollars for motel rooms and X dollars for meals, and that
comes back and is documented just as any other expenditure
w ould b e .

SENATOR CUDABACK: The r e ' s a l o t o f de f i n i t i o ns o f p et t y
cash, but this isn't money that you just walk into and say I
want S5 t o g o b u y s o me pop o r so met h i ng . You do n ' t do t ha t ,
you.

STAN CARPENTER: No , t ha t ' s no t t ,h e u se o f t hese f und s ,
S enato r .

SENATOR CUDABACK: They' re...they have to count it just like
any o t h e r , yo u kn o w , . . .

STAN CARPENTER: Yes, sir. That's correct. There is a very
careful accounting for the use of these funds. And also
students withdraw from classes sometimes and you need to get
a refund for that or they withdraw from college and we need
to refund that, so that's some of the other purposes for the
use o f t he s e f un d s , as we l l .

SENATOR CUDABACK: Tha n k yo u .

STAN CARPENTER: Ye s , si r .

SENATOR KRUSE: Other questions for Mr. Carpenter? I see
n one. Th a n k y o u .

S TAN CARPENTER: T h an k y o u . Tha n k y o u , S e n a t o r P e d e r s o n .

SENATOR KRUSE: Next proponent. Are there opponents of this
b i l l ? Anyo n e w i sh i ng t o t es t i f y i n a ne ut r a l p os i t i o n ? I



Transcript Prepared by the Clerk of the Legislature
Transcriber's Office

LB 515Committee on Appropriations
March 14 , 20 05
Page 5

s ee none .

SENATOR D. PEDERSON: I ' l l wai ve c l o s i ng .

SENA.OR KRUSE: Senator Pederson waives closing and that
completes o u r hea r i n g of LB 5 1 5. I t h ank y ou a l l .


